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SUMMARY

• Most asset classes continued to perform well in the second quarter. Equity markets around the 
globe and across market caps again saw positive returns and the majority are up double digits 
year to date. Bonds also rebounded in Q2. 

• S&P 500 performance in the first half of the year was excellent. Historically, when the market was 
up 10-20% through June, the rest of the year saw further gains in 17 of the 20 prior instances.
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A few notable insights:

1. Stock markets around the globe 
continued higher. All major equity 
markets posted positive Q2 returns. Year to 
date, the majority are up double digits. 

2. Bonds rebounded. After the worst 
quarter in 40 years, bond prices 
rebounded in the second quarter as 
interest rates moved lower. Bonds are still 
down year to date, except for those in the 
High Yield category, which tend to behave 
more like stocks.

3. Small- and Mid-Caps lagged Large-
Caps. After leading the way in Q1, both 
small-cap and mid-cap stocks lagged their 
larger counterpart over the past three 
months. 

4. US outperformed International 
(again). In the second quarter, returns 
from both developed countries and 
emerging markets were positive but 
lagged the S&P 500. Year to date, both 
Europe and emerging markets trail the US 
benchmarks.  

5. Tech stocks made a comeback. Tech 
stocks were the second-best performing 
sector in Q2 behind Real Estate. The two 
worst performing sectors in Q2, as well as 
year to date, were Utilities and Consumer 
Staples, which are traditionally more 
“defensive” in nature. 

ASSET CLASS REVIEW

The following table highlights major asset class returns for the second quarter of 2021:
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A STRONG FIRST HALF HISTORICALY LED TO 
GOOD RESULTS THE REST OF THE YEAR

The S&P 500 finished the second quarter up 8.55%, and year-to-date returns stood at 15.24% at the end 
of June. Historically, when the market rose between 10% and 20%, returns for the rest of the year were 
robust (data from Nautilus Research):

In 17 of the 20 previous instances, the rest of the year saw further gains, with an average positive return 
of over 8%. 

Although we are encouraged by the positive market study, it is a good time to remind our clients that 
corrections happen every year. In the second year of a bull market, there has always been a decline of at 
least 5%. So far, the largest decline year to date is 4% (chart from Axios): 
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In summary, macrocast™ remains firmly positive, which suggests minimal risk for a recessionary bear 
market. The economy is strong, sentiment data suggest investors are far from euphoric, and the Fed 
remains confident inflation will slow its pace. The first half saw positive returns for risk assets across the 
globe, and in the US, strong returns typically precede further gains for the S&P 500. In the near-term, 
volatility may reassert itself as we have not seen a pullback exceeding 5% since October, but the long-
term, fundamental backdrop remains constructive.  
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IMPORTANT DISCLOSURES
The chart(s)/graph(s) shown is(are) for informational purposes only and should not be considered as an offer to buy, solicitation to sell, or recommendation to engage in any 
transaction or strategy. Past performance may not be indicative of future results. While the sources of information, including any forward-looking statements and estimates, 
included in this (these) chart(s)/graph(s) was deemed reliable, Corbett Road Wealth Management, Spire Wealth Management LLC, Spire Securities LLC and its affiliates do not 
guarantee its accuracy. 

The views and opinions expressed in this article are those of the authors as of the date of this publication, are subject to change without notice, and do not necessarily reflect 
the opinions of Spire Wealth Management LLC, Spire Securities LLC or its affiliates.

All information is based on sources deemed reliable, but no warranty or guarantee is made as to its accuracy or completeness. macrocastTM and microcastTM are proprietary 
indexes used by Corbett Road Wealth Management to help assist in the investment decision-making process. Neither the information provided by macrocastTM or microcastTM 
nor any opinion expressed herein considers any investor’s individual circumstances nor should it be treated as personalized advice.  Individual investors should consult with a 
financial professional before engaging in any transaction or strategy. The phrase “the market” refers to the S&P 500 Total Return Index unless otherwise stated. The phrase “risk 
assets” refers to equities, REITs, high yield bonds, and other high volatility securities.

Spire Wealth Management, LLC is a Federally Registered Investment Advisory Firm. Securities offered through an affiliated company, Spire Securities, LLC, a Registered Broker/
Dealer and member FINRA/SIPC. Registration does not imply any level of skill or training. 

We will release the next episode of the Corbett Road podcast within the next two weeks. To receive the 
episode as soon as it’s published, you can subscribe through Apple podcasts here.

HAVE YOU ACCESSED YOUR 
CORBETT ROAD FINANCIAL 

PORTAL RECENTLY?

COMING UP: 
Q3 PODCAST

While many of our clients access data through 
their Fidelity or Schwab portal online, your 

resources do not end there. Corbett Road 
hosts a portal (via eMoney) that enables you 

to access a secure electronic vault and look 
holistically at your entire financial picture. If you 

have not accessed this additional resource yet 
or it has been a while since you looked at your 

household finances from a holistic view, please 
contact your Wealth Manager to learn more.

https://podcasts.apple.com/us/podcast/corbett-road-podcast/id1508557958
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