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SUMMARY

• Every August, we “Chart the Course” by reviewing a series of charts illustrating the 
important trends in the economy and markets. We find that the data shown in 
many of these charts is consistent with what we see in macrocast™. We hope you 
enjoy these, and we will resume publication of our regular, monthly Macro Musings 
in September. 
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Job openings are at all-time highs. While the labor market continues to recover, it 
remains below peak employment levels seen in February 2020. There are several reasons 
for this, but a lack of available jobs is not one of them, with over 10 million openings 
reported in the latest survey. This bodes well for continued job growth as we move 
beyond the pandemic and its effects. 

CHARTING THE COURSE: THE ECONOMY
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Global consumers have a lot of savings left to propel the economy. The record amount 
of government support, rapid rebound in the economy, and inability to spend on services 
caused savings to skyrocket last year. There is still plenty of “dry powder” left to support 
economic growth in the years ahead. 

Spending on services is the lowest in 15 years.  US has become much more of a service-
based economy over the last 70 years. The pandemic disrupted that trend, as consumers 
were unable to spend as much as  
they normally would on traveling,  
restaurants, and other in-person  
activities. As a result, the percentage  
of spending that went to services  
dropped to the lowest level since  
2005 (Chart from Leuthold Group):
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CHARTING THE COURSE: SENTIMENT

Fund flows into equities are still negative over the past year. Even though the market 
is near all-time highs and has doubled from the March 2020 lows, fund flows into stocks 
remain negative on a one-year trailing basis (chart from Fidelity):

Recent positioning is not extreme.  
Goldman’s sentiment indicator is 
neutral. While this indicator does not 
predict the market’s direction, it does 
suggest market participants are not 
excessively bullish on the market 
despite record highs and strong year-
to-date performance.
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CHARTING THE COURSE: INTEREST RATES

It is hard to imagine interest rates in the US heading much higher without global rates 
also rising. Government bond yields in the US are among the highest in the world. Unless 
we see a rise in rates in Europe & Japan, significantly higher rates are unlikely.
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In fact, global rates have never been lower since lending began. This chart from Bank of 
America shows that global interest rates are the lowest they’ve been in history. 
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CHARTING THE COURSE: THE STOCK MARKET

The US has seen large gains in global market cap. The S&P 500 has been by far the best 
performing major asset class over the past decade. As a result, the percentage of the 
world stock market cap represented by the United States is at the highest level since the 
early 2000s (chart from Bespoke):
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The market has risen six straight months. That momentum has historically led the 
market higher. After finishing down 1% in January, the market has posted six consecutive 
positive months. That has happened 21 times since 1950, and a year later, the market was 
higher 18 of those times, with a median gain of 10% (table from LPL):

Remember that corrections happen, even in secular bull markets. The market has fully 
recovered from the COVID crash last year and has posted strong annual returns since the 
global financial crisis. Still, those gains have not come without significant and, in some 
cases, lengthy declines. This type of volatility is necessary for the opportunity to earn a risk 
premium over safer investments (table from Ben Carlson):
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IMPORTANT DISCLOSURES
The chart(s)/graph(s) shown is(are) for informational purposes only and should not be considered as an offer to buy, solicitation to sell, or recommendation to engage in any 
transaction or strategy. Past performance may not be indicative of future results. While the sources of information, including any forward-looking statements and estimates, 
included in this (these) chart(s)/graph(s) was deemed reliable, Corbett Road Wealth Management, Spire Wealth Management LLC, Spire Securities LLC and its affiliates do not 
guarantee its accuracy. 

The views and opinions expressed in this article are those of the authors as of the date of this publication, are subject to change without notice, and do not necessarily reflect 
the opinions of Spire Wealth Management LLC, Spire Securities LLC or its affiliates.

All information is based on sources deemed reliable, but no warranty or guarantee is made as to its accuracy or completeness. macrocastTM and microcastTM are proprietary 
indexes used by Corbett Road Wealth Management to help assist in the investment decision-making process. Neither the information provided by macrocastTM or microcastTM 
nor any opinion expressed herein considers any investor’s individual circumstances nor should it be treated as personalized advice.  Individual investors should consult with a 
financial professional before engaging in any transaction or strategy. The phrase “the market” refers to the S&P 500 Total Return Index unless otherwise stated. The phrase “risk 
assets” refers to equities, REITs, high yield bonds, and other high volatility securities.

Spire Wealth Management, LLC is a Federally Registered Investment Advisory Firm. Securities offered through an affiliated company, Spire Securities, LLC, a Registered Broker/
Dealer and member FINRA/SIPC. Registration does not imply any level of skill or training. 

IT’S NEVER TOO EARLY TO START 
A 529 PLAN FOR YOUR CHILD’S 
EDUCATION! Contact your Financial Manager today to see 

how they can help you set up a 529 Plan for 
your child’s education.

BACK TO  
SCHOOL

This time of year typically serves 
as a reminder for many parents/

grandparents that they are one year 
closer to their children/grandchildren 

shipping off to college. If you have 
any questions, thoughts, or would 

like to discuss establishing a plan 
to help your child/grandchild fund 

their education, please contact your 
Corbett Road Wealth Manager today!
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Phone: 888.788.6465 
info@minkwealth.com 
www.minkwealth.com   

Mink Wealth Management 
8381 Old Courthouse Rd., Ste.211 
Vienna, VA 22182


