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A RANGE BOUND MARKET

SUMMARY

* The data from MACROCAST remains positive and continues to suggest riskrofjor bear
market is low.

= The market appears to be in consolidation mode.S&f 500 is currently about halfway
between its high and low for the year. This isaounusual pattern; historically the market can
lack trend for several months before decisively mgyn one direction or the other.

= ‘Sell in May’ articles are written every year, omec The best course of action advice we can
give is to enjoy them, then forget about them.

THE MARKET REMAINS RANGEBOUND

After a strong start to the year, followed by arpheorrection, the market has remained range bound
since mid-February:

$SPX S&P 500 Large Cap Index INDX @ StockCharts.com
23-May-2018 3:50pm Open 2713.98 High 2730.09 Low 2709.54 Last 2720.78 Chg +5.34 (+0.20%) a
— $5PX (Daily) 2729.78
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This is not unusual behavior. Price action oftenams range bound, or “consolidates” through time
during bull markets. The market can go several hohefore breaking out in one direction or the othe
This was especially common during the last bullkaeafrom 2003-2007. The market would often go
nowhere for five, six, or seven months.

Based on currelACROCAST™ readings, we expect the market to break out tapiséde at some
point between now and early fall. We believe tkellhood of a major decline from current levels is
minor.

WHAT ABOUT VALUATIONS?

Concerns about the market’s valuation have appeahredghout the entire bull market run. After the
recent market consolidation and a continued iner@aanalyst earnings estimates, the Forward
Price/Earnings Ratio is near its 25-year average&(ffom JP Morgan Asset Management):

S&P 500 Index: Forward P/E ratio Std. dev.
2 Valuation 25-year Over-under-
6x measure Description Latest avg.* Valued
PIE Forward PIE 16.4x 16.1x 0.1
24x CAPE Shiller's PIE 328 265 1.0
Div. Yield Dividend yield 2.1% 2.0% -0.2
22x 4 PiB Price to book 29 29 0.0
PICF Price to cash flow 120 10.7 07
20x 4 EY Spread EY minus Baa yield 1.5% -0.2% -09
+1 Std. dev.: 19.3x
18x 4
B S - ——a
25-year average: 16.1x
Current:
14x 4 16.4x
12x 4 -1 Std. dev.: 12.9x '
10x 4
Bx .
'90 92 94 96 98 00 '02 04 06 08 10 12 14 16 18

To be clear, we do not believe equities are “chedigr a 9-year bull market, but valuation remainky
a mild concern. We feel that Fed actions and econdata are more important factors right now.
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‘SELL IN MAY’ IS NOT AN INVESTMENT STRATEGY

Every year around the end of April, you will seei@itux of articles that discuss the ‘Sell in May’
market anomaly that suggests stocks perform saamfly worse during the May-October period than
the November-April period. The increase in publmaimatches the interest in the anomaly, with a

spike in searches for the term:

Interest over time Google Trends

® 'sell in may"

Like most market “rules of thumb”, there is an edrnof truth, but nothing helpful to the investment
process.

Here are three reasons why the strategy is nattefée

1. You would be worse off selling. The most important reason is the average investatdvhave
fared better doing nothing. It is true that manettirns have been stronger November to April
than May to October. Since 1950, stocks rose arageeof 7% from November to April. But the
average return is still a positive 1% during thelf$h May’ period, and the median gains were
2.2%. If you sold in May, you would likely be bugrback at higher prices, and this is without
taking taxes or transaction costs into considamnatio

Please see important disclosures at the end of this article



M

N WEALTH

MANAGEMENT
RESPONSIBILITY & LEGACY TO FAMILY

2. Thereis no consistency in the anomaly. The ‘Sell in May’ period has been positive 5 of the
past 6 years. In 2017, the market was higher bghyn&a% during the period.

3. Market momentum might be a better signal. A strong start to the first half of the year seems
to be a decent indicator of where stocks will tmi§vVhenever the S&P 500 has been positive
year-to-date at any point during May (as it is trear), it was positive the rest of the year 35 out
36 times (data from LPL Research).

So, while the ‘Sell in May’ articles may be entantag, they aren’t a useful tool in helping you cha
your financial goals.

The chart(s)/graph(s) shown is(are) for informatbmpurposes only and should not be considered asggestion of any
investment recommendation, investment strateggs @n offer of advice to buy, sell, or exchangeiamgstment product or
investment vehicle. Past performance may not bieatide of future results. While the sources obinfation, including any
forward-looking statements and estimates, includedhis (these) chart(s)/graph(s) was deemed rédialCorbett Road
Wealth Managemen8pire Wealth Management LLC, Spire Securities ahits affiliates do not guarantee its accuracy.

The views and opinions expressed in this articeetapnse of the authors and do not necessarily aeflee opinions of Spire
Wealth Management LLC, Spire Securities LLC oaffitiates.

All information is based on sources deemed relialet no warranty or guarantee is made as to itguaacy or
completeness. MACROCASTi®"a proprietary index used by Corbett Road Wealthnagement to help assist in the
investment decision-making process. Neither tharnmdition provided by MACROCASTAYr any opinion expressed herein
constitutes a solicitation for the purchase or safeany securities, and should not be relied orfieancial advice. The
phrase “the market” refers to the S&P 500 Total &et Index unless otherwise stated. The phrase “aisgets” refers to
equities, REITs, high yield bonds, and other higlatiity securities. Past performance is no guaksnof future results.

Spire Wealth Management, LLC is a Federally Regsténvestment Advisory Firm. Securities offerattigh an affiliated
company, Spire Securities, LLC, a Registered BfBlealer and member FINRA/SIPC
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